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Economic growth is a prerequisite for economic and social development. However,
whether economic growth can reduce income inequality and allow people to share the
achievements of reform and development is still a major concern and research hot
spots. Due to the factors that affect the income inequality are complex, other channels
need to be further discovered. No doubt, the factors which affect income inequality of
a country is not just human capital differences, the unequal distribution of fiscal
resources and other factors, but also has a relationship with a country's institutional
change. Based on the perspective of Institution change in China and through
establishment of the theoretical model which contains the system variable, then make
a more comprehensive analysis and study on relationship between income inequality
and the economic growth.
This paper is divided into five chapters, the part of the introduction include the
framework for the thesis, research background , the research ideas and methods, and
the shortage and innovation of this article; The chapter 2 is the literature review,
presented the theory on the income inequality and economic growth, and also has
made assessment on the theory of income inequality and economic growth; in
Chapter 3 ,we do an empirical study on the dynamic relationship between income
inequality and economic growth in China's transition period and lay the foundation for
full-depth study ; in Chapter 4, based on the perspective of institutional change of
China, we have done a more extensive discussion on the income inequality, and thus
reveals the main factors, regional differences and the role of government policy in
reducing income inequality that affect income inequality in China in transition period.
Based on theoretical models and hypotheses, we use the Provincial Panel Data in
1994 -2007 to analyze economic growth and institutional variables impact on the
income inequality. In order to more fully examine the impact of regional differences,
we split the sample for the East, Middle and West. The results support our theoretical













Based on the analysis institutional change, economic growth and income
inequality, the innovation of this paper consists in following aspects. First, we do the
analysis of the long-term relationship between economic growth and income
inequality by using econometric methods ,and to verify the existence of inverted U
curve; Secondly, based on perspective of institutional change, through the
establishment of theoretical model, we discover the path and mechanism of
institutional change which affect the income inequality in China, and we also
confirmed existence of inverted U curve and institutional change on income inequality
by using the provincial panel data.
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